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E.O. 11652: N/A 

TAGS: IR 

SUBJECT: ARES, INC. INTEGRATION OF AIR DEFENSE GUN AND 
M548 CARRIER 

1 . THIS RESPONDS TO GAST-MARTIN MEMO OF 12 AUGUST 78 
CALLING ATTENTION TO SUBJECT CASE AND REQUESTING ACTION 
TO APPROVE ARES, INC. LICENSE REQUEST. 

2. ON 1 1 JULY, ARES APPLIED FOR TEMPORARY EXPORT LICENSE 
TO SHIP SAMPLE INTEGRATED 35MM AIR DEFENSE GUN/M548 
TRACKED CARRIER SYSTEM TO IRAN FOR DEMONSTRATION. LICENSE 
APPLICATION PROVIDED NO INDICATION THAT REQUEST WAS BEING 
MADE ON ANY OTHER BASIS THAN SIMPLE SALES PROMOTION OR 
THAT GOI HAD EXPRESSED INTEREST IN SYSTEM . IN ABSENSE OF 
ADDITIONAL DATA, CASE MIGHT HAVE BEEN REJECTED AS CONTRARY 
TO ADMINISTRATION'S WORLDUIDE ARMS RESTRAINT POLICY. 
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3. IT FINALLY BROUGHT TO NEA S ATTENTION ON 5 SEPTEMBER 

THAT ARES REQUEST WAS OUTGROWTH OF MANUFACTURING TECHNICAL 
ASSISTANCE AGREEMENT APPROVED BY DEPARTMENT IN 1975 
(AGREEMENT 39-75). ON BASIS OF THIS INFORMATION MC 
PROCEEDING TO ISSUE LICENSE ON EXPEDITED BASIS. CHRISTOPHER 
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